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Abstract

This research aims basically to studying the impact of using option
strategies on portfolio that contain shares.
This study applies butterfly spread using call strategy and straddle strategy,
beside applying call option without strategy.
All this strategy formed independent variables of the research, while the
dependent variable was a portfolio consist of ten shares of the biggest American
corporates inserted in Nasdaqg 100 indices.
The weights of shares inside the portfolio have been determined by using
Lagrange derivative for decreasing the portfolio variance to minimum.
All experiments was applied by using MS Excel, and also SPSS for showing the
statistical information related to formed portfolio.
The period of this study occurred during 2/12/2011 to 21/07/2012 the results
show the following:
- Returns of all portfolios that using options and option strategies, bigger than the
share’s one.
- The lowest return achieved among all strategies was to butterfly spread using
call strategy, showing that spreads strategies are lowest returns achieved.
- The biggest return achieved was to Call option portfolio.
Based on the main results of the study, some recommendations were presented
to serve the objectives of the study.



